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Capital in Motion - Foreign Investor Participation Across Both Markets
Foreign Investor Participation from Sri Lanka's Equity & G-Sec Markets | As of 30 Sep 2026

Rs.68.83Bn USS$207.4 Mn —-8.68%

CSE net foreign outflow, Oct Foreign investors recorded a net Rupee vs US dollar, end Oct 2025

2025-Sep 2026, in all 12 months inflow of US$207.4 million into (Rs.304.42) = end Sep 2026
government securities. (Rs.330.83)

Foreign Investors Were Net Sellers on the CSE Every Month

Between October 2025 and September 2026, foreign investors were net sellers on the Colombo
Stock Exchange (CSE) in all 12 months. Net foreign outflows totaled Rs.68.83 billion, with foreign
sales of Rs.109.4 billion against purchases of Rs.40.6 billion. The period from January to
September 2026 alone accounted for Rs.57.3 billion in net outflows, including a record Rs.19.46
billion in August. Meanwhile, average daily market turnover declined from Rs.5.49 billion during
October—December 2025 to Rs.3.70 billion during January—September 2026, reflecting weaker
market activity alongside sustained foreign selling.

Monthly Net Foreign Flow on the CSE, Oct 2025— Foreign Sales vs. Purchases, Oct 2025-Sep
Sep 2026 (Rs. Billion) 2026 (Rs. Billion)
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Foreign Participatlon in Government Securities

Over the past 12 months, foreign investors were net buyers in seven months, recording total
inflows of US$336.2 million, led by July 2026 (US$159.4 million) and August 2026 (US$70.2
million). After accounting for the outflows, foreign investment in government securities recorded
a net inflow of US$207.4 million from November 2025 to August 2026, with the majority of the
inflows occurring after June.

Foreign investors were net sellers in December 2025 (US$4.6 million), March 2026 (US$63.9
million), and May 2026 (US$60.3 million), with the two largest outflows coinciding with
heightened Middle East tensions and pressure on the rupee.

Net Foreign Flows to Government Securities, Oct 2025—-Aug 2026 (US$ Million)

March 2026: net outflow of
USS$63.9 million, the largest
of the period, coinciding
with the onset of the
Middle East conflict.

December 2025: net
outflow of US$4.6
million. Across the three
months, US$128.8
million left the market.

May 2026: net outflow of
USS$60.3 million, in a
month when the rupee
depreciated 2.6% against

63.9 -60. the US dollar.
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Foreign Holdings of Government Securities Rose 63%, Despite a 26% Sell-Off

Foreign holdings of Treasury bills and bonds rose by Rs.76.3 billion (+63%), from Rs.120.6 billion
on 26 September 2025 to Rs.196.9 billion on 25 September 2026, even after US$128.8 million of
net outflows in three months. Holdings fell Rs.41.9 billion (—26%) from Rs.163.2 billion in March
to Rs.121.3 billion by 5 June, in step with the March and May outflows, before Rs.92.1 billion
flowed back in 14 weeks (+76%), lifting holdings to a peak of Rs.213.4 billion on 11 September.

Holdings have since slipped Rs.16.5 billion (—8%) from that peak. At Rs.330.83 per US dollar, the
stock is worth about USS0.6 billion.
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T-Bills & T-Bonds Held by Foreigners, Weekly (Rs. Billion)
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Source: CBSL weekly data on T-bills & T-bonds held by foreigners, 26 Sep 202525 Sep 2026. Value axis starts at Rs.100bn.

USD/LKR: the rupee weakened from Rs.304.42 to Rs.330.83 per US dollar over the period
(—8.68%), reaching Rs.336.66 at end June 2026. A weaker rupee lowers the US-dollar value of
rupee assets held by foreign investors.

USD/LKR, Month-End Rate (Rs. per USS), Oct 2025 — Sep 2026

End October 2025: Rs.304.42

per US dollar, after a 2.30%

340.00 336.66
depreciation in the first ten 336.05

months of 2025. / I\ 330.83
e 327.82

328.01
End December 2025: \/‘
Rs.309.99, a 4.17% /
depreciation over the full 319.35 End September 2026:
320.00 ear 2025 po—— “ Rs.330.83, a 6.89% year-
v : End June 2026: Rs.336.66, to-date depreciation and
308,03 309.99 309.50 309.31 8.78% year-to-date 8.68% weaker than end
310.00 . depreciation, amid external October 2025.
S0332 pressures from the Middle
East conflict.
300.00
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Monthly depreciation was steepest in April, May and June 2026: 1.3%, 2.7% and 2.7% (CBSL).

Monthlv depreciation was steepest in April. Mav and June 2026: 1.3%. 2.6% and 2.6% (CBSL).



SECURITIE Senfin Research

Disclaimer

This is solely for SenFin Securities Limited (SSL) clients' information and is not construed as investment
advice. It is also not intended as an offer or solicitation to purchase and sell any financial instruments. This
document/report is prepared based on publicly available information, internally developed data, and
other sources believed to be reliable. The information and opinions contained in this document/report are
based upon information obtained from sources believed to be reliable and made in good faith. Such
information has not been independently verified and no guarantee, representation, or warranty, express
or implied is made as to their accuracy, completeness, or correctness. All such information and opinions
are subject to change without notice. This document/report is for information purposes only, and the
description of any company or its securities mentioned herein is not intended to be complete. This
document/report is not, and should not be construed as, an offer, or solicitation of an offer, to buy or sell
any securities or other financial instruments, and SenFin Securities Limited or its employees or associates
cannot be held responsible for any losses or gains. The recipient of this report must make their own
independent decision regarding any securities, investments, or financial instruments mentioned herein.
SenFin Securities Limited (SSL) its directors, officers, consultants, employees, and associates, will not be
responsible, for any claims of damages, compensation, suits, damages, loss, costs, charges, expenses,
outgoing or payments including attorney’s fees which recipients of the reports suffers or incurs directly or
indirectly arising out of actions taken as a result of this report. The contents herein should not be construed
as investment, legal, or tax advice. Investors should seek independent professional advice to ascertain (a)
the possible tax consequences, (b) the legal requirements, and (c) any foreign exchange restrictions or
exchange control requirements that may be encountered under the laws of the countries of citizenship,
residence, or domicile. Past performance does not guarantee future returns; there can be no assurance
that investments will achieve any targeted price levels or rate of return. None of the material, nor its
content, nor any copy of it, may be altered in any way, transmitted to, copied, or distributed to any other

party, without the prior express written permission of SSL.

Investment involves risk and securities, financial instruments and investment strategies mentioned may
not be suitable for all investors. Please ensure that you fully understand the risks involved. As a general
rule, you should only trade in financial products that you are familiar with and understand their risk. You
should carefully consider your investment experience, financial situation, investment objective, and risk
tolerance level and consult your independent financial adviser as to the suitability of your situation before

making any investments.
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